
Name Date Grade

term definition example

Money taken out of your paycheck before you get paid.

The total money you earned before paycheck deductions.

The money you actually take home after paycheck deduc-
tions.

Money collected by the U.S. government to fund public 
services.

A program funded by the US workforce that helps provide 
retirementincome for when you’re older.

Tax collected by some state governments to fund state 
services.

A document that shows your earnings and deductions.

The amount of income tax withheld from your paycheck.

The time span one paycheck usually covers (weekly, 
bi-weekly, etc.).

The sum of all paycheck deductions.



item (A–E) match (1–5) descriptions (1–5)

A. Federal income tax 1.  Money you earn before any paycheck deductions are taken out.

B. Social Security 2.  Money you take home after paycheck deductions are subtracted.

C. State tax 3.  Supports national services and programs (run by the U.S. federal government).

D. Gross pay 4.  Helps pay for retirement when you’re older and support benefits for eligible 
workers and families.

E. Net pay 5.  Supports services and programs run by your state (examples: state roads, state 
parks,  some public services).

In one sentence, explain why gross pay and net pay are different.

scenario gross pay federal 
income tax

social 
security state tax total paycheck 

deductions net pay show your work

A (Episode) $300 $20 $20 $20

B $520 $52 $32 $26

C $800 $80 $50 $40



1.  Which scenario (A or C) has higher gross pay? How do you know?

2.  Which scenario (A or C) has higher total paycheck deductions? Why 
might that happen when pay increases?

3.  Which scenario (A or C) has higher net pay? Explain using numbers 
from the table.

4.  In one sentence, explain why higher gross pay does not always mean 
“double” the take-home pay.

1.  Choose one scenario from Part D. In two to three sentences, explain: (1) what the gross pay is, (2) what at least two paycheck
deductions are for, and (3) what the net pay is and why it matters.

2.  In 3–5 sentences, explain what paycheck deductions are and why they matter.
Include at least two vocabulary terms from the worksheet.
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